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Independent Auditors’ Report

To the Board of Education
Maple Valley Schools
Wermonkville, Michigan

We have audiied the accompanying financiaf statements of the governmental activiies, each major fund and the aggregate
remaining fund information of Maple Valley Schools as of and for the year ended June 30, 2008, which collectively comprise the
School Districl’s basic financial statements as lislad in the table of contents. These financial statements are the rasponsibility of
Maple Valley Schools” management. Our responsibility is to express opinions on thase financia!l staterments based on aur audil.

We conducled our audit in accordance with audifing standzrds generally accepted in the United Slates of America and the standards
applicable 1o financial awdits conkzined in Government Avditing Standards issued by the Comptroller General of the Uniled Stales.
Those slandards require that we ptan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of maienial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial staternents. An audit also includes assessing e accounting principles used and significant estimates made by
management, as well as evaluaiing the overall financial statement presentation. We believe that our audit provides a reasonahble
basis for aur opinions.

Ini our opinion, the financial statements referred to above present fairdy, in all material respects, the respective financial position of the
governmental activities, each major fund, and the aggregate remaining fund infarmation of Maple Valley Schools as of June 4.,
2008, and the respective changes in financial positicn for the year then ended, in confarmity with accounting principles generally
accepted in the United Stales of America.

In accordance with Government Avdilimg Standards, we have also issued a report dated Qctober 27, 2008, an our consideration of
Maple Valley Schools' internal conlrof over financial reporting and an our tests of its compliance with certain provisions of laws,
regulatiens, contracts and grant agreements and other matters. The purpose of that repoit is to describe the scope of our testing of
infernal contrel over inancial reporting and compliance and the results of that tesfing, and not to provide an apinion on the internal
conlmal over financial reporing or on compliance.  That repert is an inlegral pari of an audit performed in accordance with
Govermmenial Auditing Standards and should be considered in assessing the resulis of our audit.
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The management's discussion and analysis amd budgetary camparison information identified in {he table of confents are no! a
required part of the basic financial statements but are supplementary infoneation required by the accounting principles generally
accepted in the United Stales of Amenca. We have applied certain limiled procedures, which conslsted prinsipally of inquiries of
managemert regarding the metheds of measurement and presentalion of the suppfementary information. However, we did not audit
the infermation and express na opinion on i.

Qur audit was condusted for the purpose of forming opinions on lhe. Bnancial statements that collectively comprise Maple valloy
Schools’ basic financial stalements. The accempanying other supplemental information listed in the 1able of contents is presented
for purposes of addilional analysis and is not 2 required part of the basic financial statements. Such information has been subjecied
to the auditing procedures applied in the audit of the basic financfal statements and, in our opinion, is fairly staled in all material
respects in relation to the basic financial siatements taken a5 a whaole.
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Lansing, Michigan
Ccteber 27, 2008
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Maple Valley Schocls
Management's Discussion and Analysis
June 30, 2008

This section of the 2008 annual financial report presents our discussion and analysis of Maple Valley School District's {the “School Csgfricl)
financial performance during the year ended June 30, 2008. Please read it in conjunction with the School Disfric®s financial stalements, which
immediately follow this section.

Lfging this Annual Report

This annual report consists of a series of financial statements and noles io those statements, These sistements are organizad so the reader can
understand Mapfe Valiey Schoois financially as & whole. The disinct-wide financial skatements pravide information about the activities of fhe whale
Schood Disltrict, presenting both an aggregate view of the Schoal District's finances and a longer-lerm view of thase finances. The fund firancial
statements provide the next levet of detail. For governmantal activities, these statements 1ell how services were financed in the shor term as wel|
as whal remains for fulre spending. The fund financial statemants lnck at the School Disbict's operations in more detail than the districi-wide
fAinanciat statements by providing infonmation about the Scheol District's most significant fund - the General Fund, with all other funds presented in
one calumn as non-major funds. The remaining statement, the statement of fiduciary net assets, presents financial information about actvilies for
which the School Disirict cts solely as an agent for the benefit of skudents and parents. The annual repert is aranged as foilows:

Management's Discussion and Analysis (MD&LA)
{Required Supplemental Information)
Basic Financial Statements
District-wide Financfal Statements Fund Financial Statements
Naotes lo the Bagic Finaneiaf Staflements

(Reguired Supplamental information)
Budgetary Information for Mafor Funds

Oither Supplemental Information




Maple Valley Schoofs
Management's Discassion and Analysis
June 30, 2008

Reporting the School District as a Whole — Disirict-wide Financial Statiements

Cne of the most important questions asked about the School Cistrict is, “As a whole, what is the Schoal Disinict's financial condition as a result of
the ysar's aclivities?” The statement of net assets and the statement of activities, which appear first in the School District's financial statements,
report information about the Schaof Dishrict as a whole and its activities in a way that helps you answer ihis gueslion. VWe prepare lhese stalements
fo include all assels and liabifities, wsing the accruel basis of accaunting, which is similar to the accounting used by mosl privale sectar companies,
Alt of the current year's revenues and expenses are taken info account regandiess of when cash is received or paid,

These twe statements repod the School District's net assets — the difference between assets and liabilities, as reported in the statement of net
assels — is one way to measure the School Districl's financial heatth or finansial pasition. Owver time, increases or decreases in the Schoal Cistricts
net assets — as reporfad in the statement of activilies — are indicators of whether its financial health is improving or delerioraling.  The relalionship
between revenues and expenses is the Scheol District's operating results. Howewer, the Scheol District's goal is o provide services to our
students, not to generate profils as commercial entiies do. One must consider many other non-financial factors, such as the quality of the
education provided and the safety of the schools to assess the overall heatth of the School Dislrict.

The stalement of nel assets and statement of aclivities report the govemmenizl activities for the School District, which encompass alf of the School
Disinct's senvices, including instruction. support services, community services, alhletics, and food sendces. Praperty taxes, unresincted State aid
(foundation allowance revenue}, and State and federal grants finance mosl of these activities,

Reporting the School District's Mast Slgnificant Funds — Fund Financial Statements

The Schaol District’s fund financial statements provide detailed information abow the most sinificant funds — not the Schoal Bistrict as a3 whols.
Some funds are required to he established by State law and by bond covenants. However, the Schoo! District establishes many other funds to help
it conlrof and manage money for parficular purposes (the Food Service and Athletics Funds are examples) or to shaw that iF's meefing legal
responstbififies for using cariain taxes, grants, and other money {such a5 bond-funded construction funds used for veter-approved capital profects).
The governmental funds of the Schosl District use the fallowing aceounking approach;

Governmental funds — AR of the Scheot Distict's services are reporled in govemmental funds, Governmental fund reporting focuses on
showing how money fiows into and out of funds and balances feft at year end that are available for spending. They are reporied using an
accounting methed called madified accrual accounting, which measures cash and all ether financiat assets that can readily be converted to
cash. The governmental fund skatements provide a detailed short-term view of the operalions of the Schodd District and the senvices it
provides. Governmental furd informatian helps you detemine whether there are more or fewer financial resources that can be spent in the
near future to finance the Schood District's. programs.  YWe describe the relationship {o7 differences} bebween govemmental activities
{reporied in the stalement of net assets and the siatement of activilies) and gevemmental funds in a recancilfation formal in the financial
sechon.
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Maple Valley Schools
Management's Discussion and Analysis
June 30, 2008

The School District as Trustae-Reporting the School District’s Fiduciary Responsibilifes

The Scheool District is e trustee, or duciary, for its student activity funds. All of the School Distict's fiduciary activities are reported in a separate
stalement of fiduciary assets and iiabilities. We exclude ihese activities from the Schoel District's other finangial statements because the Sehoo!
District cannot use these assets to finance s operations. The Schoo! Distriet is responsible for ensuring that the assets teportad in these funds are
used lor their intended purposes.

The Schoo? District as a Whole

Hecall that the statement of net assels provides the perspective of the School Distict as a whole. Table 1 provides a summary of the Schog!
Dislrict's net assels as of Jure 30, 2008 and 2007,

TABLE 1 Govemmental Aclivibies Sovemmental Aciiviieg
fin milkions} fin milticng?
200g 2007 2008 2007
Asseis Met Assets
Carment and cther assets 3 £1 % 4.2 fivested in propeity and aguipment -
Capital assets a7 8.7 net of related debt 3.3 Y
Resirctad a2 0.2
Taolal assets 13.8 13.8 LUirrestricted a2 24
Lizbilities Totaf net assels $ 57 % 5.3
Current liabifilies 15 1.1
Long-term liabifties 6.8
TotA liakslities 8.1 rll:]

Fhe above analysis fecuses on the net assets. Fhe change in net assels of the School District's governmental aclivities is discussed talow {see
TABLE 2}, The School Districs net assels were 557 million at June 30, 2008 compared o 56.3 million at June 30, 2007. Capital assefs, nel of
related debt totaled 3.3 milkion and $3.7 millien at June 30, 2008 and 2007, respectively. This compares Ke criginal cost, less debreciation of the
Schoal District’s capital assels, to fong-term debt used to finance Ehe acguision of those assets. Most of the debt will be repaid from wvoler-
approved proparty taxes collected as the debt service comes due.  Restricted nat assats of $0.2 million at June 30, 2008 and 2007, are reported
separalely to show legal constraints from debt covenanls and enabling legistation that fimit the School District's ability to use those net assefs for
day-te-day operations. The remaining amount of net assets, $2.Z milion and $2.4 million at June 30, 2008 and 2007, respectively, was

unrestricted.
3-8 L PR




Maple Valley Schools

Management's Discus
June 30,

sion and Analysis
2008

The $2.2 million in unrestricled nel assets of govemnmental aclivities represents the seccumuiated results of alk past year's aperations. it means that if
alt bills had o be paid today, incheding all noncapital liabiiities, there would be $2.2 million l2ft.  The unrestricted net assets balance enables (he
School Listrict o mest working capital and cash flow requiremenls as well as 1o provide for Future uncertainkies. The aperating results of the
General Fund will have a significant impact on the change in unrestricted net assets fram year to year. :

The results of this year's operalions for the Maple Valley Schooi Dislricl as a whole are reported in the siatemenl of activities, which shows the

changes in net assets for fiscal year 2G08 and 2007 (TABLE Z2). .

TARLE 2 Govemnmental Activities
(in midlions]
2008 2007
Revenue FunctionsProgram Expenses
Program reverue IMstuchion
Charges for services i 03 % 03 Support services
Operating grants 23 2.2 Food services
Ganeral revenue fthlekics
Property taxes 1.1 1.0 Community senvices
State fourndation allowznce 105 1.0 Interest en long-ferm debt
Cther 0.1 0.2 Depreciation {unallocated
Total revenus 14.3 14,7 Total expenses
Deficcency of revenues
over expenditures
Extraordinary itern

Decrease in net assets

Covernmantal Activities

{in milligns)
2048 2007
B4 B.8
47 44
&7 0.6
0.3 03
01 -
0.3 03
04 04
144 153
- (08 (0.5}
- 0.1
{0.6; 3 {i).5)

-



Mapfe Valley 3chools
Management's Discussion and Analysis
June 30, 2008

As reported i the staterment of activities, the cost of alt of our governmantal activities this year was $14.9 milion. Certain aclivities were partially
funded from thase who benefited from the programs (0.3 million) or by other govemments and organizations that subsidized certain programs with
grants and confributions ($2.3 million). We paid for the remaining "public benefit” portion of our governmental aciivities with $1.1 milfion in taxes,
F10.5 miilion in State farndation allowance, and with our cther revenues, i.e., interest and general enbittements. Tolal revenues In 2007-2008 were
$14.3 milflien, companed to ${4.7 million in 2008-2007.

The School District experienced a decrease in net assets of 508 million prieardy as a resul of ongoing operations in the Schoal District and the
loss of students. As discussed above, the nef cost shows the financial burden that was placed on the State and the Maple Valley Schoal Districts
taxpayers by each of these functions. Since propery taxes for aperations and unrestricted State aid constilute the vast majority of Schoal District
operaiing revenue sources, the Buard of Education and administration must annually evaluate the needs of the School District and balance thozse
reeds with State-prescribed available unrastricted resowrces.

The Schaol District's Funds

As we noted earlier, the School District uses funds to help it control and manage meney for particular purposes. Looking at funds helps the reader
consider whether the Schoel District is being accountable for the resocureas taxpayers and others provide to it and may pravide more insight into the
Schoel Diskrict’s overall financial health.

As the School Pistrict completed this year, the governmentaf funds reported a combined fund balance of $2.7 million, which is a decrease gf 804
milkian from pricr year,

In the General Fund, our principal operating fund, the fund batance decreased fraom $2.7 milion to $2.4 million. There was an increase of Lol =
puplt in the State foundation allowance and an enrollment decrease of approximately 100 students, Increased expenditures are 3 norma part of
cperations as a result of salary and bernefit increases, increased costs for utiliies, and other operating expenses. The fund balance of the Genaral
Fund Is available to jund costs related to alowable school operating purposes.

Our Food Service Fund decreased by approximately $70,000 due primarily to increased food costs and the drop in stedent enraliment.
Cambined, the Debt Service Funds showed a balance decrease of approdmately $30,006. Millage rates are determined annually to ensurs that the

Schoal Diglrict accumulates sufficient resources to pay annual bond issue-related debt service. Drebi Service Funds balances are reserved since
they can only be usaed to pay dabt service obligations.

3'5_ o ‘&t&n_&_mz




Maple Valley Schools
Management's Discussion and Analysis
June 38, 2008

GSengral Fund Budgetary Highlighis

Over the course of the year, the School District ravises its budge? as it attempis to deal wilh unexpecied changes in revenues and expenditures.
Siate law requires that the budget be amended to ensure that expenditures do not exceed appropriafions. The final amendment lo the budget was
actually adopted just before year end. A schedule showing the Schoel Disfrict’s original and final budget amounts, compared with ameounts actually
paid and received, is provided in required supplementary information of these financial statements.

Several changes wenz made to the criginally adopted 2607-2008 General Fund Budget State revenues decreased 1o account for student loss,
Federal ravenues increased due greater funding from Title t. Owerall expenditures decreased due to adjustments and changes fn estimates for
salanes and benefifs, costs of supplies and purchased services, and other expenses in the operaling plan of the Scheo! District.

Capifal Aszgets and Debt Administration

Capital Assets

As of June 30, 2C08, the School District had §.3 million invested in a broad range of capital assets, including buildings and improvements, buses,
fumiture and equipment, nel of accumulated depreciabion. This amount represents a net decrease {including addifions, disposals, and depreciation)

of approxdmately $0.3 million from sk year.

0ge
Land & 15,009
Censtruction in pragress 0
Building and beilding improvemenis 13,345,972
Buses and other vehicles 1,118,354
Fumiture and equipment 1,257,813
Total capilal assefs $_15737.147

=007

156,008
6,083
13,324,310
1,133,252
1.228 308

$ _15,706.962

This year's additions of 575,000 inctuded a pavilien, JRISR High Schooi clocks, copier, baseball press box, and a used bus and van.

We present more detailed informalion abowl cur capital assels in the notes to the financial stalemerds.

o |




Maple Valley Schools
Management's Discussion and Analysis
June 30, 2008

Erebt

AE the end of {his year, the School District had $6.3 million in bonds outstanding wersus 36.6 million in Lhe previous year — a cthange of 3285,000.
Those bands consisted of the following:

2008 2007

General Ghligation and Duranl Bonds £__6285043 §__ B.OBR043

The School Diskrict's general obligation bond raling is AAA. The State limis the amownt of general obligatien debi that schools can issue lo 15
percenl of the assessed vafue of ali taxable properdy within the School District's boundaries, I the Schosol Dislrict issues “qualified debt,” i.e., delt
backed by the Stale of Michigan, such obligaticns are no! subject to this debt limit. We present more detailed informalien a2bout our fong-term
liabilities in the notes to the financial statements.

Economic Fattors and Nexf Year's Budaets and Rates

Cur elected officials and administration consider many factors whan setting the Schoal District's 2602 fiscal year budget. One of the most important
factors affecting the budgel is our student count. The Stale foundslion revenue is defemmined by multiplying the blended student count by the
foundation atiowance per pupil. The Blended count for the 2009 fiscal year is 25 percent of the February 2008 and 75 parcant of the September
2008 studenrl counis. The 20068-09 budget was adopled in June 2008 based on an estimated blended student count of 1,548, Approximatsly 90
perceni of totat Seneral Fund revenue is from the foundalion allowance. Under Skate law, the School Districl cannot assess additional property lax
revenue for general operations. As a result, Schoof Dislrict funding is heavily dependent on the State’s ability o fund lecal school operaticns. Once
the final student count and related per pupdl funding is validated, State law reguizes the School District to amend the budget if aclual Schoal Distriet
resources are nok sufficient ta fund original appropriations.

Since the School District's revenue 5 heavily dependent an State funding and the bealth of the 3tate's School AWd Furnd, the actual revenus
received depends on the Sfate's ability lo coliect revenues to fund its appropriztion to school districis.  The Stafe has passed a State Aid Bill for
2008-09. The Schoot District projected & $100 per pirpil increase inthe foundalion allowance, but the actual is $112 lo date. This coufd change in
the form of & peo-ration due to fhe State's econemic condition. It will be dependant on hew clase the State revenues are fo prajections.

Contzcting the School District's Firancial Managemant

This financial report ks designed to provide the Schoa! District's citizens, taxpayers, custamers, investors, and credifors with a general overview of
the School District's finances and to demonslrate the School Districls accountabifity for the meney it receives. I you have questions aboul ks
report of need additional financial information, contact the Business Office af 11090 Nashville Highway, Yermonbville, Michigan 42096

3-7 | “&
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Maple Valley Schools
Statermnent of Net Assels
June 34, 2003

Assefs

LCash

Taxes receivable

Acepunts receivable

Bue fram other governmeanikal unils
Inventory

Invesiments

Prepaid fems

Other assets

Capital assets not being depreciaied
Cagpital assets - nel of aceumulaled depreciation

Tolal azsets

See Accompanying Motes to Financial Statemenis

4-1

Governmenial

Activilies

B 860,868
0,987

22 508

2.3CE 583
21,772

836 8886
40,464
370,079
15,009

2,320,217

13,808,475




Maple Valley Schools
Statement of Net Assets
Jene 34, 2008

Liabilities
Accounls payable
Due to other governmental unifs
Payroll deductions and withholdings
Accrued expenditures
Accrued salarles payabla
Drefermed reverue
Moncurrent liatilties
Due within cne year
Due in more than one year

Total lizbdities

Met Assets

Invested in capital assets, net of related debt

EBasiricted for;
Debt service
Unrestrictad

Total net assals

Seae Accompanying Moles to Financial Statements
4-2

Governmentak
Activities

488,441
35,836
68342
63,829

758,829
53,781

335,378

5,262 388

8,078,825

3,350,752

204776
2174132

& 5728850




Maple Valley Schools
Statement of Activities
For the Year Ended June 30, 2008

FunctionsPrograms
Governmenial activities
Insinrction
Supporting services
Food =ervices
Athletic activiies
Community services
fnterest on Fong-tenm dehil
Deprecialion - unallocated

Total governmental activities

Program Revenues

Net (Fxpense)
Operalting Capital Revenue and

Chargesfar  Grants and Grants and Changes in

Expenses Services Confribuiions Coentrbutions  Met Assets
5 5432425 § 2377t § 1848266 § - S (6,760,389
4,759,860 1,228 239,673 20,330 {4,498,738)
665,665 235,459 411,163 - {18,043
331,092 7,275 860 - (252 BF7F)
52,201 4177 - - (65,024)
257 847 - - - {257 847)
413,812 - - - (413,812}

14928932 5 3M 90 $ 2280862 3§ 20,330 {12267,830)

General revenues

Property taxes, levied for general purposes 857 400
Property taxes, levied for debl service 518,808
Siale ald - wrestricted 10,513,674
Infarest and investment eamings E1.726
Gain on sale of capital assets 1,500
Other . 96,156
Totaf general revenues 11,700,364
Change in net assets [BEF 466}
Met assets - beginning _ 6297118
Met assets - ending ¥ 5729650

See Acoompanying Notes 1o Financial Statements

4-3 ‘&Eﬂiﬂﬂ




Mapie Valley Schools
Govermmential Fands
Bafance Sheet
June 30, 2808

Assets

Cash

Accounis receiable

Chue from ather funds

Bue from other governm ental uniks
Fnviantory

Invasiments

Prepaid items

Tola! assets

LighlFties and Fund Ealance
Liabilitias
Accounts payshle
Due ta other funds
Due fo ather governmental units
Payroll dfeductions and withholdings
Accruad salaries peyable
Defemed revenuee

Total lizhililies

Fund Batance
Reserved for inventary
Resarved for prepaid ifems
Reserved for debl service
Eresignatad for imexpended allecations
Designatad for captal acquisitions
Cther undesignated

Taial fund Batance

Tatal liabifkes and find bafance

See Accompanwng Moles to Fnancial Siatements

4q-4

Meosmrraics Toata]
General Govermmental Govemments]

Fund Funds Funds
$ J48% 3 128,042 3 280,858
22,508 - 92 508
57,085 1,880 08,975
2,788 427 9,156 2,308,583
- 21,772 -
Goh, 175 183,713 B3B.858
a7 385 3,079 40,464
3 JBLEAE $ 0 45642 F 4,152.058
3§ 483335 S 1tG * 493 441
1,880 aB7.005 58,975
35828 8 35,835
6B.272 1,670 64,342
741,140 18,689 750,829
53,781 - 53.781
1,389,235 85,968 1,476,204
- 21,772 21,772
3v.ap5 30re 40,464
- 204775 204,778
111733 - 111,733
3r a0 - ar.coo
2,231,062 29,047 2,260 10%
2417180 288,674 2,575 855
3 380B416 $ 45642 $ 4152058
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Maple Valley Schocls

Reconcifliation of Balance Sheet of Gavernmental Funds to the Statement of Net Assefs

June 30, 2048

Total fund balanees for governmental funds
Total net assels for govermmental activities in the stalement of nel assets is different because:

Certain receivables are not available to pay for curent period expenditures and, therefore, are deferred in the funds.
Property taxes

Capital assets used in governmental activibies are not firancial resources and therefore are not repertsd in the funds.
Capital assets not Eeing depreciated
Capital assels - net of accumulated depreciation

Other long-term assais are not deferred in the governmental funds.

Certain liabilities ar2 not due and vayable in lhe current period and are not reperied in the funds.
Aecroed inferest

Long-term liabilities applicable to govemmental activities are not due and payable in the current period and accordingly
are not reperted as fund fabiities.

Compensaled absences

Bonds payable

Other Ipans payable and liabilities

Net assets of governmental activities

See Accompanying Notes to Financial Statements
4-5

$ 2675854

9987

15,00&
8,320,317

F70,079

{63,829}

{243,114}
(6,313,458}
41,194}

% 5729650
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Maple Valley Schools
Governmental Funds

Statament of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2083

Revenues

Local sources
State sources
Federal sources
Imterdistrict sources

Total revenues

Expendituras
Cument
Educaticn
Instruction
Supporting services
Food services
Athlefic activities
Communify sen/ices
Capital outlay
Debt service
Principai
Interesi

Total expendiuras

Excess (deficiercy) of
revenues over expenditures

See Accompanying Moles to Financial Statements
4.5

General
Fund

Normalior

Funds

Total

Governmenlal Governmenial

Funds

683,651 845,796 3 4,528,847
11,491,863 53,484 11,545,417
502,503 357,699 866,202
428,845 - 428,845
13,106.952 1,256,384 14,363,311
B,2347.421 - 8,347 421
4,708,172 - 4,708,179
- 665,855 B65,665
- 331,012 33tz
50,201 - 68,201
65,548 3,737 52,2586
12,111 285,000 77
- 262,670 262,670
13,203,621 1,558,084 14,761,605
(96,560) (301,725} (388,264




Magple Vailey Schools
Govemmental Funds

Statement of Revernues, Expenditures and Changes in Fund Bafances

For the Year Ended June 30, 2008

Other Financing Sources [Uses)
Capdfal iease proceeds
Proceeds from sale of capital assels
Transfers in
Transfers out
Talka! other financing sources (Uses)
Net change in fund balanca
Fund balance - beginning

Fund balaace - ending

See Accompanying Moles to Financial Statements
4.7

Monmajor Tatal
(Genaral Governmenial Govemmental
Fund Funds Funds
14,8668 - 11,866
1,500 - 1,500
53,402 255 626 309,028
[255,626) {53 402} {30%, 028}
(188,858) 202,224 13,366
(285,427) {99,501 {384 9283
2. 702 607 358,175 3,050,782

=

2417180 & 258674 3 2675854




Maple Valley Schools
Recenciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2008

Met ¢change In fund baiances - Total governmental funds 5 (354,928)

Tolal change in net assets reported for governmental activities in the statement of aclivities
i different because:

Revenues in the statement of activilies that do Aot previde current financial resources are nol reparied as
revem:e in the finds,
Properly laxes {2,345)

Govemmenta! funds report cagpital autlays as expenditures. Howevar. in the statement of activities the cost of
those assets is allorated over their estimated useful lives and reporled as depreciafion expense.

Depreciation expense {413,812}

Capital cutlay 69, 286
Expenses are recorded when incurred in the statement of aclyithas,

Interest 2529

Compensated absences (111,022

Bond and nole proceeds and capital leases are reporied as financing sources in the govemmental funds and s conbibuile
to the charge in fund batance. [n the statement of net asseks, howeaver, issuing debt increases kong-term liabilities and does
nat affect the slatameant of activities. Similarty. repaymen! of principat is an expenditure in the governmental funds but reduces
the ltability in the statement of net assels. Also, govemmental funds report 1he effect of issuance costs, premtiums, discounis
and similar items when debt is first issued, whereas these amounts are defeired and amortized in lhe statement of acthilies.

Capital lease cbligation - {11,856}
Repayments of long-term debt . 0T AT
Amortization of premiums 1,884
Amortization bond issuance costs [24,673)
Change in net assets of governmantal activitios _ + {567 .466)

See Accompanying Notes ko Financtal Statements
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Maple Valley Schools
Fiduciary Funds
Statement of Assets and Lizbilities

June 35, 2008 '

Student
Activities
Agency Funds
Assals
Cash 3 127,867
Investments 45,000
Tedak aesets % 172,807
Liahilities
Accounts payable 3 7.668
Pue to ather funds 0,470
Bue to agency fund activities 155,680
Tatzl liabilities ] 172,807

See Accompanying Motes to Financial Skatemeants
4-9 &iﬁﬂ—&—tﬁﬂ




Maple Valley Schools
Motes to Financial Statements
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounling policies of Maple Valley Schoels (School District)
coenform lo accounting principles generally accepted in the United
Slates of America as applicable to governmental units. The foBowing
is 8 summary of the School District’s significant accounling poficies:

Reporting Entity

The School District is governad by an elecled seven-member Board
ol Education. The accompanying firancial statements have been
prepared in accordance with criteria established by the Governmental
Accounling Standards Board for determining the vanious
governmental organizafions fo be included in the reporting entity.
Thesze crteria mciude significart operafional fnancial relationships
that determine which of the governmental organizatiens are a part of
the Schoal Bistrct's reparting eniity, and which organizatiens are
legally separate compenent units of e Schoo! Dislrict.  FThe School
District has no companent units.

District-wide Financial Statements

The Schoel District's basic financial skatements inciude boik disirict-
wide (repodling for the disfrict as a whele} and fund financial
stalernenis {reporting the School District's major funds). The districk-
wife financial statements calegorize all nonfiduciary achtivities as
gither governmental or business type. All of the School District’s
aclivities are classiBed as governmental activilies.

The slatement of net assets presents govemmental activities on a
thhsolidated basis, using fhe economic resources measurament
focus and acerual basis of accounting.  This methed recognizes all
long-tesm assels and receivablkes as well as long-term debt and
gbiigalions. The School District's net assets are reperted in theee
paris {1} invested in capital assels, nef of related debt, (2) restricted

4-10

net assets, and {3} unresircted net assets. The Schoaol Cistrict first
ufilizes restricted resources teo finance gualifying actmvities.

The stalement of activities repcris bolh ke gross and net cost of
each of the School District’s functions. The funclions are also
supported by general governmen! fevenues [(properly taxes and
certain infergovernmeanial revenues). The statement of aclivities
radfuces gross expenses (including depreciation) by related progeam
revenues, cperating and capilal grants.  Program revendes must be
directly associated with the function. Operating grants inglirde
operating-specilic and discreticnary (either operating or capital)
granls.

The net costs {by function) are normally coverad by general revenye
{properly laxes, state sources and federal sources, interast income.
etc.]. The Schoo! District does not allocate indirect costs. 1n creating
the district-wide financial statements the School District has
gliminated interfund transactions.

The district-wide focus is on the sustainabifify of the School District
as an enfiiy and the change in the School District's net asseis
rasuiing from cumrent year aclivities,

Find Financial Statements

Separate financial statements are provided for governmenlai funds
and fiduciary funds, even though the lafler are excluded from the
distict-wide Rnancial statements. Major individual govemmental
funds are reported as separate columns in the fund financial
statemenis.

Governmental fund financial stalemenls are reported using the
current financial resources measurement focus and e modified
accrual basis of accouniing. Rewvenus is recognized as soon as it is
both measgrable and available, Rewverwe is considered fo be
available if it is collected within the current period or seon enaugh

o s veo




Maple Valley Schools
MNotes to Financial Statemments
June 24, 2008

thereafter ta pay liabilities of the curent period. For this purpose, the
Scheol District considers revenues to be available if they are
collected within 80 days of ihe end of the cument fiscal pericd.
Expenditures generally are recarded when a liability is incurred, as
under accrual accounting, Howewver, debi senvice expenditures, as
well as expenditures relaled to compensated absences and claims
and jedgments, are recomded only when payment is due.

Properly taxes, unrestricted state aid, inlergovermmentaf grants, and
interesl associgled with the current fiscal periad are all considered to
be susceptible to accruat and so have been recognized as revenue of
the current fiscal period. Al other revenue items are considered o
be ayvailable only when cash is ragaived by the government.

Fiduciary fund statements also are reporfed using the economic
resources measurement focus and the accruaf basis of accounling.

The School District reports the fellowing major govermmental Rind:

General Fund — The General Fund is used o record the general
cperations of the School District pertaining 1o education ard
those opearations not requirad to be provided for in other funds.

Additionally, lhe School Disfrict reports the following fund types:

Special Revenue Funds — Special Revenue Funds are used to
account for the proceeds of specific revenue sources that are
restricted lo expendilures for specified purposes. The School
Disfrict's Special Revenue Furds inciude Food Bervice and
Afhletic Funds. Operating delicits generated by these activities
are generally transfamed from the General Fand.

Debl Senine Funds — Debt Senvice Funds are used to record tax,
inlersst, and piher ravanue and the payment of interast, principal,
gnd ofrer expendilures on fong-term debt.

Fiductany Finds — Fiduciary Funds are used to account for assets
held by the School District in a frustee capacily or as an agent
The Agency Fund is custedial in nature (assets equal liabilities)
and does not involve the measurement of resulis of operalions.
This fund is used to record the transactions of student groups for
sthod) and schagl-refated purposes.

Assets, Liabilities and Equity

Receivables and Papabiss — Generally, gutstanding ameunts owed
between funds are classified as "due fromfto oiher funds®, These
amounts are caused by ransferring revenues and expenses hetween
funds to get them irdo the proper reporting fund. These balances are
paid back as cash ffow pemaits.

Praoperty taxes and other receivables 2re shown nel of an allowance
for uncolfectible amounts.

roperty taxes collected are based upan the approved tax rate for the
year of levy. For the fiscal year ended June 30, 2008, the rates are
as follows per $1.000 of assessed valus.

General Fund

Monhomesiead 15.00000
Debl Service Funds
Homestead and Monhomestead 2900650

School proparty taxes are assessed amnd eoBected in accordance with
anabling state legislation by cities and townships within e School
Bistrict's boundariss. Approximaltely 4% of lie Schoal District’s fax
roll fies within the Tgwnships of Vermantville and Castleion.
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Maple Valley Schools
Hotes to Financial Statements
June 30, 2608

The property tax levy runs from July 1 to June 30. Froperty taxes
become a lien as of December 1 and are due upon receipt of the
biling by the taxpayer. Caollections are fonvarded to the School
Dislrict as collected by the assessing municipaliies. Real propery
taxes uncollected as of March 1 are purchased by the Counties of
Eatan and Barmy and rémitted o the School Thstrict by May 15,

imvestments — Imresiments are stated at fair value basead on 2 quoled
markat price.  Certficales of depnsit are stated at cost which
approximates Fair vatue.

imsentories and Prepaid itermns — Inventories are valued at cost, on a
first-in, first-cul basis. Inventories of govemmental funds are
recorded as expenditures when consumed rather than when
purchased. Certain payments lo vendors reflect costs applicabie to
future fiscal years and are recorded as prepald items in both district-
wida and fund financial statements.

Capial Assets — Purchased orf constructed capital assets arg
reported at cost o7 estimaled historical cost. Teonated capital assets
are recorded at their estimated fair markel value at the date of
denation, The Schoel District defines capifai assets as assets with
an inikal individual cost in excass of 35000, Cosfs of normal repair
and mamtenance that do not add to the value or materially exdend
assel lives are not capitalized. The School Distric dees not have
infrasfructure assets. Buildings, equipment, and vehicles are
depregiated using the straightline methad over the fellowing useful
lives:

Buldings and addifons 20-50 years
Equipment and fumitare 5-10 years
Buses and other vehicles 5-1} years

Compensafed Absences — The labilty for compensated absences
reparted in the districl-wide finencial stalements consists of unpaid,
accumutated sick and vacation feave balances. The ligbifly has

been calvulated using the vestng method, which is based on
empleyees who are currenfly elgible to receive termination:
payments.

Long-ferm_ Obiigations — In the disfrict-wide financial statemenls,
lehg-term debt and other long-term obligafions are reported as
liabilifies in e statemant of net assets.

Fund Egquily — fn the fmd financial statements, govermmental funds
report reservalions of fumd balance far armounts that are not avaitable
far appropriatien or are legally resincted by outside parties for use for
& specilic puipose. Designations of fund balance represent tentative
management pkans that are subject to changs.

Comparative Gata

Comparative data is net included in the Schoo!l Dislrict's financiat
statemenis.

Eliminations and Reclassifications

In the process of aggregating data for the stalement of net assets
and the stafement of aclivities, some amounts reported as interfund
activity and bafances in the funds were eliminated or reclassifed.
{nkerfund receivabies and payables were efiminated to minimize the
"grossing up” effect on assets and liabilities within the govermnmenlal
activities column.

Upcoming Accounfing and Reporting Changes

The Government Accourting Standards Boeard has issued Skatement
No. 45, Accounfing and Reporting by Emnloyers for Postemployment
Benafits offler than Pensions. The new pronouncement provides
guidance for schood districts in recoegnizing the cost of retiree health
care. The new ruiles will cause district-wide fmancigl stalements to
recognize the cost of providing retiree healthcare coverage over the
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Maple Valley Schools
Notes to Financial Statements
June 34, 2008

werking life of the employee, rather tqan at the fime the health care
premiums are paid. The new proncuncement is effective for the year
ending June 30, 2009,

The Governmeant Accounting Standards Board has issued Statemenl
MNo. 49, Accourniing and Financial Reporting for Peliution Remedialion
Obligafions. This statement addresses how to account for paliution
remediation aclivities of the eflecls of exising pollulion; it does not
include prevention or contrel activities of remedialion reguired upon
the retirement of an asset. In general, he nrew roles will cause
district-wide financial staterments to recognize a liability on the current
value of expected costs as estimaled using the expected cash flows
method. This statement is effective for the year ending June 39,
2008,

The Government Accounting Standards Board has issued Statement
Mo 51, Accounfing and Fhancial Reporiing for Infangible Assefs.
The new standard characterizes an intangibie asset as an assst that
tacks physical substance, is nonfinancial in nature and has an initial
useful lile exlending beyond a single reporting perigd. In gensrak, the
new nles will cause district-wide financial siatements to include
intangible assets as capital assets. This slaternent is effective for ke
year ending June 30, 2010,

NOTE 2- STEWARDSHIP, COMPLIANCE, AND
ACCOUNTABILITY

Budgetary Information

Annual budgets are adopted on a basis consistent with accounting
principtes generally accepled in the Uniled Siates of America and
stale law for the General and Sgecial Revenue Funds. Al annual
appropriations fapse at fiscal year end, thereby cancet ail
encumirances.  These approprations are reestablished at the
beginning of he year.

The aporopriation levet adopted by the Board Is the [evel of conirod
aidhorized under the Act. The Act reguires expendiures o be
budgeted on a functional basis. State law requires the School District
fo hawve iis budget in place by July 1. A districl is nol considered in
violation of the Act if reasonable procedoures are in use by the School
Disleict to detect violations.

The Superintendent is authonzed to transfer budgeted amounis
between functions within any fund; however, any revisions that alter
the tota! expenditures of any fund must be approved by the Board of
Education.

Budgeted amounis are as originaliy adopied or as amended by fhe
Board of Education throughout the year.  Individual amendmernts
were ot makenal in reialion ko the erginal aperopriations which were
amended.

Excess of Expendifures over Appropriaboas
During te year, the School District incumed expenditures in certain

budgetary fumds which were in excess of the amounls aopropriated,
as follows:

Final Aemoanl of Budgat
Furction Hudget Expenditures  Variances
Generg! Fua
Basic programs $ BISLII 5 GAETOT § 15404
Insbruchiond slaff 253,852 208 B2 23 Bl
Operakons and mamtenance 1365771 5,207 805 32,035
Pupil transpod Slion serdces S3B. T30 S 458 38,726
Comrmun ty services 64,619 et | 4. 5R2
Capial oullay 5B TO00 g, 549 6240
Trarsfers o3 243,840 255,826 B.REG
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Maple Valley Schools
MNotes to Financial Statements
June 30, 2008

NCTE 3 - DEPOSITS AND INVESTMENTS

The School Distric!'s deposifs and investmenis were reperied in the
basic fimancial statements in the fellowing calegories:

Total
Covemmeantal Fduciary F Ermary
Activilies Funds Govemment
Cash 5 de0 358 3 127807 % DR G675
Imnre stmenls 328,458 45 083,048
i I1E9QT756 & 172807 & 1,872,555

The breakdown between deposits and investrnents for Ihe Schoal
Distrigl is as follows:

Deposils {cheoking, savings ecoounls,

meney markets, certiicales of deposith 5 a3
Envestments in securitias, muleal funds,
and similar wehicles 838,280
Petty ¢ash and cash un hand 465
Talal 5 1672533
As of year end, the District had the foliowing inveslments:
froestmert FairVzue  habwities Rabtieg  Fating Drganizamon

MBL Murizipal Irmmsioms
Service Compoaralisn
Mishigan CLASS

Mizhigen Lequid Assel Sund

5 136,835 30 DCays Auvg.  ASA Fich
B42 353 0 hos Ay, AAAm Standard ard Poor's

§ 820098

iriferest rate risk — The District does not have a formal investment
policy to manage its exposure o fair valus fosses arising from
charges in interest rates.

Credif risk — State statutes and ¥he School District's inveslment poficy
autharze the Schogol Distrct to make deposifs in the accounts of
federaily insured banks, credif onichs, and savings amd |aan
associations that have an office i Michinan; the School District is
glewed la invest in WS, Treasury of Agency ebligations, U.S.
government r=purchase agreemenls, bankers’ acceplancas,
commercial paper rated prime zt the fime of purchass that mahres
nof mare than 270 days after the date of purchase, mutual furds, and
imvestmant pools that are composed of authorized investment
vehicles.

Coneeniration of credit risk — The Districls investment policy does
rof allow for an inveslenent in any one issuer.

Custodial credit risk — deposifs — In the case of deposits, this Is the
risk that in the evenl of a bank failure, the District's deposits may not
be retumed to & The District does nof have a deposit policy for
custodial credit risk. As of year end, § 1,187,882 of e Dislrict's
bank balance of 3 1,443,117 was exposed to custodial credit risk
because it was uninsured and uncallaterafized.

Custodial creait risk — imvestmenis ~ For an invesiment, this is the
risk that, in fhe event of lhe failure of the counterparty. the
govemmeant will not bs able 10 recover the value of #s investments or
colfaleral securities that are in the possessien of an outside party. OF
the above invastments of $ 833,888, the District has custodial credit
risk exposure of § 542353 because the related investmerts are
uncolateraiized and unfsured.
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Maple Valley Schoois
Motes to Financial Statements
June 24, 2008

NOTE 4- CAPITAL ASSETS

A summary of the changes in govermmental capital asseis is as
follows:

By Endeeg
Beloreoe ot ) [roorrases. Belancs
Gcrwirn rea "l cthyibed
Camits 35 nts ol Dl S fusin
Lard 5 5004 5 - 5 - 5 1508
oAU T G eSS bl x] - S8
Tolnl cappder 2 #1a ok tet g 5 1 21 157 - a5 15007
Cocvitel is5eey barg tepraclisad
J3 dng, anG et TS Bt PR T 21563 . lamaer
St and famanrn 1279905 A5.5m - 1,571
Bomay and coeabrcbes 1133352 ad 3 .0 111835s
Tolel crpisl s3sets beryg deoreowied —o 155 pTd TI.%s 33101 LTI S
Lecsy aexs e id cieys eoaaon Fe
Erdfrgy and ackcine 4 4B5, 554 pa e g ) - 4, =4S
DT W oTHes TR LIE ST A% HT i |
Dkt arv chevehielm [l ) R e : BES 417
Tolal sccrr L ialad deprecigtion Earin 413132 33, Hn S0l B3
Kt el ass™E vy cpresited SESS'ED [338 53 - AT AT
Ka® ypal mssels 5 SETAESE A 84038 5 BOE1 % 0 315 306

Capreciation for Ehe fiscal year ended June 30, 2008 anwounted to
§ 213 812, Fhe School Disfrict defermined that it was impraglicat to
allocate depreciation o the various governmentad achvities as the
assels serve mullipke furctions.

NOTE 5 - INTERFUND RECEVABLE AND PAYABLE AND
TRANSFERS

individual interfund receivabie and payable balances al year end
were;

e From Fund Dz o Frad Amoum
Senesal Fund Faed Semvice Fund 5 1,880
Athletc Fund Zeners Fund agmM
Food Senvice Fund Zaneral Fund 53,407
Cebt Seavice Fund General Fund 22

5 E£B.5T5

The pulslanding batances between funds resull mainly from the fime
lag bebwsen the dafes khal transactions are recorded in the
accounting system and payments betweeit funds are made.

Management does not anticipate individual interfund bafances to
remain autstanding for periods in excess of one year.

Interfund lransfers were made dwing the vear, between the General
Fund and the Atinletic Fund totaling § 255,628, Also, an indires! cost
recovery resultad in a transfer from the Foed Service Fund 1o the
General Fund lotaling § 53,402, These Athletic Fund transfers were
made to cover the costs of the Schaol District's programs that were in
excess of revenues generated from ose activifies.




Maple Valley Schools
Notes fo Financial Statements
June 33, 2008

NOTE 6 - DEFERRED REVERUE

Govemmental funds report defemred revenue in comnection with
receivables for revenue thaf ate not considersd to be available to
liquidale liabilities of the currenl peried. Governmertal funds also
defer revenue reccanition in connection with resources that have
been receivad but not yet eamed. Ak the end of the current fiscal
year, the various components of deferred revenue are as fiollows:

Uneamed
Grand and c=tegoreeal aid
paymenis received ERor
1oy mwecgling &l elkgibility
TagUiremens % 63.781

NOTE T - LEASES

Capital Leasss

The asseks acquired through capifal leases are 25 foilows:

Assals

Mazhnery and eguipmens 5 50,583
Less sccumulated depreciation 156,433
Talal 5 42 S50

NOTE 8 - LONG-TERM DEBT

The School Dislrict issues bonds, notes, and ofher contractual
commitments o provide for the acguisition and constrection of major
capitat fachities and the acquisition of cerain equipment. General
obligalion bonds are direct obligafions and pledge the full faith ang
cradit of the School Diskict.  Other long-term abligations inchede
compensated absences, claims and judgments, termination benefits,
and certain risk liabllities.

Long-term obigation achvity s summarized as foliows:

The Schosl District has four capital feases fer copisr equipment. The A= Eue
o . Beglring Erclng WHhEN Ore
fukmre minimum lzase payments are as foliows: Balarce AdStom_ _Fectfoes Eslinca Yiear
;’;;nnﬂrng Juma 30, 5 16,554 Gemredotigalion boms f 5490000 5 - 5 5000 % GIBLDOO 3 3COEm
2078 15'955 LHet boads. 1A 10,43 11,314
3044 13'254 LCapial mang 14459 11856 12971 £1,154 14 e
: ' Companagisd ehemne 1I20TE 111 022 242,114
201% Ll
; Prerham en borss =310 - 1,804 ST
. D on ] 307389 19213 1238 185 .
Total minimum lease payments 48,754 Determed Issance cosl [B7.353] EAEC 31223 .
Less amount representing interesl H,560 )
Tala! 3 E3\IIT 5 IMEM § 33T 5 GETEAN § 53T
Presen] vatue of mingmum |e2rse payments £ 41,184

& - 16
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Maple Valley Schools
Notes to Financial $tatements
Jene 30, 2008

General obligafion bonds payable at year end, consisis of the
following:

% 5, 555000 seral bond dve Im anrwal inglaTments of $310,000

L+ 5§ 535,000 theough Yay 1, 223, inerast at 3.00% lo 4.30% % & 165, 0

Future principal and interest reguirements for bonded debt are as
Tolloars:

Frincipal nleres! Tedal

Year Ending June 30,

2608 3 3000 250218 § B0, 215
2010 320,024 237,816 5&7F,816
2011 335,000 225015 880,015
212 345,000 211,815 586,615
i) 380,000 fgrdin 557,415
2014-3018 2025000 751,073 2,786,073
2519-2023 2,474 00 314,483 2/ 7849.483
Total ¥ 6165000 5 2303933 3 836A.043

The general obligaficn bonds are payable from the Debt Service
Funds. As of year end, the fund had a balance of $ 204.776 ko pay
this debt. Future debt and interest will he payable Fom future fax
levias.

Cther bonds consist of the following:

5 120,043 Crerant Refunding serial bonds due in 2nnual
instellmesis through 5150201 3; imeses? 4. 76% due anrarally

5 120,043
These bond chligatians issued by PA 142 ate payable solefy from
and are secured solely by an assignment by each Schoel District of
certain categorical State School Aid payments. The State Legislatune
has no obligation to make such appropriations.  In the event the

Legislature fails to appropriate funds, the School Thistrict s under no
obligalion for repayment of the debt obligation isswed by PA 142,
Fulure prircipal and interest reguirements are as follows.

Princpal Interes] Tolal

Year Ending June 20,

2005 5 11,114 % 2952 5 14,276
2o B9.BFT 26,245 05,522
2011 1247 1,850 14,276
2012 13,008 1,266 14,275
2013 13,627 544 14,276
Tatal -} i3 3 32083 % 153,026

Compensated Abgsences

Accrued compensated absences (inchuding employer payrodl taxes)
at year end, consists of § 243,114 of vacation and personal hours
gamed and vested and accrued sick time benefits,. The enlire vested
amount is considered long-femm as the amoumnt expended sach year
is expected to be offset by sick time earmed for the year.

Interest expenditures for the fiscal year in the General Fund and Dabt
Sarvice Funds were § - and $262 670, respectively.

NOTE 8 - RISK MANAGEMENT

The School District parlicipates in a public entity risk posl through the
Schocl Employers Group.  With the exception of unemployment
described below, this program provides substantially alf the insurance
needs of the School Dislrict.  The possibility of additionat lizbilities in
excess of cument year conwfbutions exists, however, since the
amounts are indeterminable and believed to bhe immaterial, no
contingent liabifities or assets have been recognized on the Schaol
Mislrict's Rnancial statements.

MM




Maple Valley Schools
Notes to Financial Statements
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The School District is subject to the Michigan Employment Secunty
Act and has elected to pay unemployment claims on a direct self-
insured basis. Under this methad, the Schogl District must reimburse
the Employmenl Commission for alf benefits charged agaknst the
Schpof District.  Unamphloymenl compensation axpense for the year
ended Jure 30, 2008 was $ 19,102 Mo provisicen has been made for
possible fulire claims.

NOTE 10 -DEFINED BENEFIT PEMSION PLAN
Plan Bescription

The Schoof District has a defimed benefié pension plan govering
substantially all employees. The plan is operaled by the State of
Michigan's Public Schoof Employees Retlrement System (MPSERS),
which is & cost-sharing public employee retirement system (PERS]).

The pension plan provides retirement, survivor and disability benefifs
ta plan members and their benefciaries.

MPSERS operates within lhe Michigan Deparfment of Management
and Budget, Office of Relirement Systems who has the autharity o
establish and amend benefit provisions. The Michigan Deparlmeant of
Management and Budgel issues a publicly avaitable financial report
that includes Fnancial slatements and reguired supplementary
information for MPSERS. That report may be obfained oy writing
Office of Retirement Services, P.O. Box 301714, Larsing, Michigan
48808-7671 ar calling 800-387-5111.

Funding Policy

The Schodl is reguired by Slale statute bo contribds to MPSERS an
actuarially determined percentage of payrall for all parficipating
erployess.  Additionally, employees particigating in the Member
Investment Plan confributed 3% to 4.3% of their covered wages

throwgh payroill deduction. I addition to refirement benefits. a
poiion of the total MPSERS coniibution is allocated lo cover health,
dental and vision benefils, The following table discloses perinent
information relative to MPSERS {unding for the three-year period
beginning July 1, 2005 through June 30, 2008.

2005 20407 2006

Funding perceniags renge 15.72-17.74% 16.34-17.74% 14 87-18.34%
Taotal pay=all 770971 7.T95, 054 7538381
Total covared el ¥,708. 796 7 BT830 7578511
School conirnbutions 1,305,192 338,526 1,243,321
Empiyes MIP contributions 211,750 206,042 202,231
Tax defermed paymert program 44 233 53413 35732
Portlon of schoal candritution

coveeing health, dental and

visicn benefits 0% S7% 40%

Trend Information

Ten-year historical trend informaticn i presented in the Sepiember
30, 2007, PERS Comgprehensive Annual Finangial Reporf.  This
information is useful in assessing lhe pension plan’s accumulation of
sufficient assefs o pay pension beneflis as they become due. The
total benefit obligalions and net assets available for henefits as of
September 30, 2005, the latest date for which informalion is
available, approximates § 491 billion and § 43.0 biflion, respectively.
The School's share of the lofal current actuatially determined
employer contribution raquirement under MPSERS was less than 19%
for the year ended September 30, 2007.

Post Employment Benefits
in addilion to the pension benefils described abowe, the School

Districk provides posl-refirement health care, dental, and vision
benefits for retirees and benefictaries through Michigan Public Schoaol

Employees Retirement System (MPSERS]).




Maple Valley Schools
Notes to Financial Statements
June 30, 2008

Expendiures for these benefits are recognized on a cash
disbursemenl basis. During the year ended September 3G, 2007,
statewide expenditures of $ &54 million were recognized for post-
refirement health care, dental and vision.  This represenied
approdmately 18% cof the otal expendifures of the Michigan Public
School Employees Retirement Sysiem.

NOTE 11 -CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subjecied
to audit and adjustment by grantor agencies, principally the federal
govermment.  &ny diszlfowed claims, mcluding ameounis already
colfected, may consfitute a liability of the applicable funds. The
amount, if amy, of costs which may be disallowed by the grantar
cznnot be determined at this lime although We School District
expects such amounts, i any, 1o be immaterial. A separate report on
federal compliance has boen issued for the year Jupe 30, 2008.




REQUIRED SUPPLEMENTAL INFORMATION




Mapile Valley Schools
Required Supplementzl information
Budgefary Comparison Schedule - General Fund
For the Year Ended June 3¢, 2008

Ravenues

Looal sounces
Stale sources
Fedaral sources
tnferdiskrict sourges

Total revenues

Expenditures
instruction
Basis programs
Added neaxds
Adull and continuing aducation
Supporting services
Fupil
inslroclionai staff
General administration
Schaol agdminisliraiion
Business
Opemtions and mainterance
Pupil transportalien services
Centrat
Community sendces
Canilal outlay
[reht sanvice
Prncipal

Tolad expentditures

Excess {deficiency) of

revenues aver expanditures

Budgeted Amaounts Oner
¢(lnder)
orginal Final Actual Budgel
0,332 % 668,553 653651 5 14,558
11,685,913 11.503,685 11,491,253 {11,712}
478,293 518,750 502,603 (15,296}
480,941 444 820 428 845 (15,984}
12,355,578 13,136,286 13,106,852 £20,334)
€.600,911 6,391,213 6,408,707 15,484
2,001,116 1,945,673 1817473 (28,200}
35,813 23271 23,249 {30
340,235 411,504 405,038 {5,466}
230,335 263 852 292 B9z 25,840
427,897 394,528 371,238 £13,180}
848,335 811,437 800,297 (11220}
256,713 248,573 246,653 1,920
1,326,315 1,385,771 1,387 806 32,335
1,005,510 939,734 €78 456 38,726
193,676 15,767 215879 212
30324 54,514 62,201 2 582
839,571 &8, A00 65,548 6,040
- 12,171 12171 -

13,357,852 13,136,800 13,203,521 88,712
(2,273} (523 (96,569} (98.048)

ﬁtﬁﬂ.ﬂﬂ:ﬂ




Maple Vailey Schools
Required Suppfemental Infermation
Budgetary Comparison Scheduls - Generaf Fund
Far the Year Ended June 30, 2008

Budgeled Amounls Ohvar
{Lireter)
Criginal Fingl Aclua! Budgad
Other Financing Sources [(Uses)
Canilal lease procesds - - 11,865 11,866
Procesds from sale of capilal assets - 1.500 1.500 -
Transters in 59291 53,670 £3.402 (268)
Transfers out (251, 150) (246,640} {255,626) (8,386
Total cther fingncing sources [uses) {200.858) (181,470} {186,858) 2,812
Net change in fund balance (203,132) (191,993} (285427 (23,4341
Fund balznce - beginning 4,702 67 2. 702607 2,702 607 -
Fund balznce - emding § 2400475 § 2510614 § 2417 180 & (33, 434)

§-2 &Y_E_U_LY_EQ




OTHER SUPPLEMENTAL INFORMATION
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Maple Valley Schools
Other Supplemenial information
Nonmajor Governmenta!l Funds

Combining Balance Sheet
June 30, 2008

Assels

Cash

Cue from other funds

Cue from other govermmental unils
Invenlory

Imwestments

Prepaid fems

Total assels

Liabilities and Fund Ealance
Lizhilities
Accounks payahie
(e to other funds
Duie to other governmental units
Payroll deductions and witkholdings
Accrued salanes payable

Total lizbilities

Dekbt
Service
Special Revenue Funds Fund Tatal
Nonmajor
194dr Govenmentak
Food Service Athlebics Bond lssue Funds
5 16,841 5 15241 & 93,8680 32 126,042
1,880 - - 1.880
&.043 - 113 8,158
21,772 - - H.Fre
74, BBG - 110,833 183,713
3,079 - - 3078
i 125,585 % 15241 § 204,806 § 345642
3 5,975 & 3431 & - ] 10,106
53,402 367F 22 57 085
- - & ]
597 473 - 1,070
10,¥23 79656 - - 18,659
1,697 15,241 KIH 86 968




Maple Valley Schools
Gther Supplemental Infermation
Nonmajor Governmental Funds

Combining Balance Sheet

June 30, Z068

Fund Balance
Reserved for inventory
Reserved for prepaid fems
Reserved far debt service
Other undesig hiabed

Tutat furd balance

Total liakilities and fund balance

Debt
Service
Special Revenuse Furds Fund Fatal
Monmajor
189F Govemmeantal
Food Service Athbelics Bond Issue Funds
21,772 ~ 21,772
3,079 - 3078
- 204,776 204 776
28 04T - 20,047
53,883 204,775 258,674
b 125,595 % 15241 S Z04.B06 § 345642




Maple Valley Schools
Other Supplemental Information
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changesg in Fund Balances

For the Year Ended June 30, 2008

Reventues
Local sources
State suurces
Federzl sources

Total revenuss

Expenditures
Current
Education
Food services
Albletic activities
Capitat culiay
Dek! service
Principal
Interest

Tolal expenditures

Exvess {deficloncy) of
revenues over expenditures

[Dabt
Service
Special Revenue Funds Fund Total
Monmajor
1007 Govemments|
Food Seqvice Alnletics Bond Issue Funds
3 238 187 o123 % B27 BTG & Bd5, 198
53,484 - - 53,464
357,680 - ~ 357,699
£49 360 79123 527 878 1,258,359
G655 665 - - B65,. 665
- 331,612 - 331,012
- 3737 - 3737
- - 295 000 265,000
- - 262 8670 2624870
{65 685 334 748 857 670 1,558,084
{16,305} (2565,628) (25, 704) {301,725]

m




Maple Valley Schools
Other Supplemental Information
Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2008
Dbt
Senvice
Special Revenue Funds Fund Talal
MNanmajor
1997 Fovernmental
Food Service Athlelics Bond Issue Funds
Other Financing Sources {Uses)
Transfers in - 255,826 - 256,626
Transfers out (83,402} - - (53.403}
Total other Rnancing sources {uses) (53,402} 255,626 - 202,224
Met change in fund balance {89,707} - [29,754) [99,501)
Fund balance - beginning 123,608 - 224,570 358,175
3 53,898 5 - 3 204376 & 258,674

Fund balance - ending




Maple Vailey Schools
Vermaontviile, Michigan
Single Audit Report

June 30, 2008




Table of Contents

Report on internal Control over Financial Reporting and on
Compiliance and Gther Matters Based on an Audii of
Financiai Statements Performed in Accordance with
Goveriment Audifing Sfandards

Report on Complianca with Requirements Applicable to
Each Major Program and Internal Control over Compliance
In Accordance with GMB Cirgular A -133

Schedute of Expenditures of Federal Awards

Motes to Scheduls of Expenditures of Federal Awards

Schedule of Findings and Questioned Costs

Page



5839 Cenluripn Drive, Suile 170
Lansing, MI 48317

‘?’Y EO & YEO Prone 1) 23080

CPAs & Business Consultants

Repert on Internal Control over Financial Reporting
and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in
Accordance with Govermment Auditing Standards

Members of the Board of Educalion
Maple Valley Schools
Wermantyille, Michigan

We have zudited the financial statements of the governmental activities, the maior fund, and the aggregate remaining fund
information of Maple Valley Schools as of and for the year ended June 30, 2008, whizh colleclively compriss Maple Valley
Schoals® basic financial statements and have issued our report thereoen dated October 27, 2008, We condiicted our audit in
accordanca with auditing standards generally accepted in lhe United States of America and the standards applicable to
financial audits contained in Govermment Auditing Standards, issued by the Comptroller Generat of the Uniled States.

Iniermnal Conirol over Financizsl Reparting

in prfanming and performing our zudit, we considered Maple Valley Schogls® internal contrel over Enancizl reporting as a
basis for designing our audiling procedures for the purpose of expressing our opinion on the financial staiements, but not For
the pumose of expressing an opinion on the effectiveness of the entity’s internal conlrol over financial reposting.
Accordingly, we do not express an opinion on the efectiveness of the entity’s internal contral aver financial reporing.

A control deficiency exists when the design or operation of a control does not aliow managemenl or employees, in ke
narmal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is 3 controt deficiency, or combinafion of control deficiencies, that advarsely affects the entity's abitity ta initiate,
authorize, record, process, or report financial data reliably in accardance with generally accepied accounting principles such
thal there is mere than a remote likeiihood that 2 misstatement of the enlity's financial statements that &s more than
inconsequential will not be prevenled or detected by the enlity's internal condrak.

-




A material weakness 1s a significant deficiency, or combination of significant defickencies, ihat results in more than a remote
likefihoad 1hat a material misslatement of the financial statemenls will not be preventad or deiected by the entity's internat
controf.

Our consideration of the infernal conlro! over financial reporting was for the fimited purpose described in the first paragraph
of this section and would nat necessarily ideniily afl deficiencies in infemal contre] Ehat might ke significant deficiencies or
materizl weaknesses. YWe did not idenfify any deficiencies in intemal control over financial repariing that we consider o be
materizl weaknesses, as defined ahove.

Compiiznce and Oler Malters

As parl of obtaining reasonable assurance about whether Maple Valley Schools' financial statements are free of material
misstatement, we performed lests of its compliance with certain provisions of laws, regulations, contracts and grant
agreemsents, noncampliance with which could have a direcl and material effect on the determination of financial statement
amounts. Howewver, providing an opinion an coempiiance with those provisions was fint an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tesls disclosed no instances of noncompliance or other
matters that are required o be reported under Govermment Auditing Standards.

Ve noled certain matters that we reporied to management of Maple Valley Scheols in a separale letter daled October 27,
2008,

This report is infended solely for tha information and use of the manapement, the Board of Education, others within the

disirict, and federai awarding agencles and pass-through enfies and is net intended to be and should not be used by
anyons other than these specified parties. S

?Cz—a £ /7’_,:3{-, Vo ks

Lansing, Michigan
Cretober 27, 2008
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CPAs & Business Consultants

Repori on Compliance with Requirements Applicable fo
Each Major Program and Internal Control Over
Compliance in Accordance with OMB Circular A-133

To the Board of Educalion
Maple Valley Schools
Yemontwille, Michigan

Compliance

Wa have audited ths compliznce of Maple Vailey Schools with the types of compliance requitements described in lhe V.5, Office of
Management and Budget (OMB} Circufar A-133 Compliance Supplemeni that are applicable to each of its major federal program far
the year ended June 30, 2008. Maple Valley Schools’ major federal programs ane identified in the summary of auditor's results
section of the accompanylng scheduls of findings and guestioned costs. Compliance with the requirements of laws, regulatlons,
contracis, and grants applicable to its major federal programs is e responsibilty of Maple Valley Schools' management. Our
rasponsibility is to express an opinion on Maple Valley Schools' complianca based on our sudit

Ve conducted our audil of compliance in accordance with auditing standards generally acoepted in the bnited Siates of Americe, the
standards applicable to financizl audits contained in Government Auditing Standards, issued by the Comptrotler General of the
United States: and OMB Gircular A-133, Avdits of States, Local Governments, and Mon-Frofit Organizalions. Those standards and
OMB Cireular A-133 require that we plan and perform the audit to obtain reasgnable assurance ahout whethter noncompliance with
the types of compliance requirements referred to gbove that could have a direct and material effect on a major federal program
ccourred. An audit includes examining, on a lest basis, evidence about Maple Valley Schools' compliance with those requirements
and performing stch other procedures as we considered necessary in the circumslances. We believe that cur audit provides a
reasonable basis for our ppinion. Our audit does not pravide a legal delerminalion on Mapte Valtey Schools’ compliance with those
requirements.

Int our opinion, Maple Valley Schools complied, in all material respects, with lhe reguirements refermed in above that are applicable o
its major federal programs for the year ended June 30, 2008.




Inlemal Control over Compliancs

The management of Maple Valley Schools is respansible for establishing and maintaining effective internal control over compliance
with requirements of laws, regulations, contracts, and granis applicable-to federal programs. In planning and perfoming aur audil,
we considersd Mapla Valley Schools’ inlemal contral cver compliance with the requirements that could have & direct and maierial
effact on a major federal program in order io determine ow audiing procedures for the purpose of expressing our opinion on
compliance, bul not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do nol express an opinion on the effectiveness of Maple Valley Schools' internal contral over compliance.

A controf deficiency in an enbity's internal control over compliance exists when the design or operation of a conlrol does not allow
management or employees, in the normal course of performing ihelr assigned functions, {6 prevent or detect noncompliance with a
type of compliance requirement of a federal program on a timely basis. A significan! deficiency is a control deficiency, or combination
of cantrol deficiencies, thal adversely affects the entity's ability to administer a federal program such fhat there is more than a remote
likelihood that noncompliance with a fype of compliance raquirement of a federat program that is more than inconsequential will not
be prevenied or detected by the entity’s internal cantrof,

A malenial weakness is a significant deficiency, or combination of deficiencies, that results in more than a remote liketihood that
material noncomplianee witk & type of compliance requirement of a federal program will not be prevenied or detected by the entity's
infernal control.

Our consideraion of the intemal eontrol over compliance was for the fimited purpose described in the first paragraph of his secion
and would not necessarily identify all deficiencies in intermal control that mighl be significant deficiencies or malerial weaknesses.
We did nol identify any deficienctes in internal control over compliance that we consider to be material weaknesses, as defined
above.

Schedule of Expenditures of Federal Swards

We have augited the Fnancial stalements of the governmental activities, each major fund, and Ilhe aggregafe remaining fund
information for Maple Valley Schools, as of and for the year ended June 30, 2008, and have issued our report thereon dated
October 27, 2008, Our audil was performed for the purpose of forming our opiniens en the financial statements that colectively
comprise Mapie Walley Schools’' basic financial statements. The accompanying Schedute of BExpenditures of Federal Awards is
presented fer purposes of additicnai analysis as required by OMB Circular A-133 and is not a required part of the basic financial
statemenls. Such information has been pubjected fo the auditing prossdures applied in fhe audit of lhe basic financial statemenlts
and, in cur opinion, is faily slated in all material respects, in relation to the basic financial siatements taken as a whaole.




This report is intended solely for the information and use of the management, the Board of Education, others wilkin the enfiiy, he
Michigan Depariment of Education and he federal awarding agencies and pass-through entifies and is not intended ta be and should
nof be used by anyane other than these specified parlies. : - '
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Lansing, dichigan
Qctober 27, 2008




Maple Yallay Schoals

Schedule of Expenditures of Faderat Awartds
Far tha Yaar Ended June 30, 2008

Federat Granior
Program
Pogram Filke

L.5. Capestmen] of Agricutue
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g7-1850 Sachon 4 - Al lunches
8- 1850 Techion 4 - Al luncies
a7-1880 Sechion 11 - Free
O8-1980 Sacilan 11 -Free

" Mala® Sneskizs] Feogram
I7-19710 Eveckias:
08-1970 Breskias!
Tal muwition clusler
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LS. Depairnnnt of Ediacstion
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* Tille| -0&1530 0704
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B4, 02T
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38T
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Maple Valley Schools
Notes o Schedule of Expenditures of Faderal Awards
For the Year Ended June 30, 2008

The Schedule of Expenditures of Federal Awards was prepared using the accrual basis of accouniing.

Management has reported fhe expenditures in the Schedule of Expendibures of Federal Awards equal to those amourts
reported in the annual or final cosk reports that have been submitted s of June 30, 2008.

. The federal amounis reported on the Farm R-7120 "Grant Sectiens Auditers Repart” and on the “Grant Audilors Report” are in
agreemerit with the Schedule of Expanditures of Federal Awards.

. The amounts reported on the Recipient Entitizment Balance Report agree with the Schedule of Expenditures of Federal Awarés
for U.S.0A. donated food commodities.




Maple Valiey Schools
Schedule of Findings and Questioned Cosis
For the Year Endad June 30, 2008

Section I - Summary of Auditor's Resulis

Financial Statements

Type of auditor's report issued: ungualified
Internal contral cver financial reporting:
« Material weaknessfes) idenlfied?

» Significant defciency(ies) ideniified ihat are not
consiéered to be maletal weakresses?

MNoncompiiance material to financial statements noted ?
Federal Awands

trternal conirgl over major programs:

« Material weaknessi{es) identified?

« Sigrificant deficiency(ies) identified that are nat
considered to be matenal weaknesses

Yes

Yeas

Yes

Yes

Yes

Typa of audiler's repord issued ¢n compliance for major programs: unqualified

Any audil findings disclesed that are required 1o be
reparted in accardance with seclion 510(a}
of Circular A-1337

Yes

X Mo

X __ None reported

X Mo

X ho

X Mone reported



Magle Valley Schools
Schedule of Findings and Questioned Casts
For the Year Ended Jane 30, 2008

[dentification of major programs.

CFDA Number{s} Marrre of Federal Program or Cluster
8£.010 Title |

Dxoliar threshold used to disknguish batween
type A and fype B programs; $ 300,000

Auditee qualified as a bow-risk auditee? A Yes Mo




Maple Valley Schools
Schedule of Findings and GQGuestioned Costs
For the Year Ended June 30, 2008

Section {l — Financiai Statement Findings

CUBRRENT YEAR

There were no findings related to the financial statements which were requirad ko be reported in accordance with generally accepled
governmenl audifing standards for he year ended Juene 30, 2008.

PRIOR YEAR
o7

Criteria: The Business Manager cumently has the ability o access the Schools’ enfra disbursement cycle, including entering data
into the accounts payable system, check writing and signing authority, and performing bank reconcifiations. Without proper
monilsring, ihere s a significant deficiency in intemal controls over the preparaticon of the financial stalements.

Statement of Condition: The Business Manager currently has access to all medules of ine Scheels' accounting software giving hirm
the abilily to write checks and post joumal enties. Alse, the Business Manager perfoims the bank reconciliztions which, once
completed, are not reviewed by znother individual. These issues aflow the Business Manager fhe abiity, whether fraudulenlly or by
error. o misstate the financial statements. In our opinion, this Tepresents a sipatficant deficiency in infernal controls over financiaf

regoting.

Effect of Condition: Due to lack of monilozing, the Schools® financial data and statements could be misstated al any given peint,
whether by fraled or emor.

Cause of Condition: The sive of the School's staff is limited by the resources necassary o propesty segregate ali duties, This
results in the need for the Business Manager to have access to all areas of the Schools’ software system.

- 4




Maple Valiey Schools
Schedule of Findings and Questioned Costs
For the Year Ended Jure 30, 2008

Recommendation: The Schools' should consider implementing additional monitoring procedures. We recommend that within the
bank recenciliation process, the Superntendent open the bank statemenis and scan cancelled checks and other transactions for ary
unusual or improper items. Furthenmors, we recommend that e reconciliafions prepared by the Business Manager are reviewed
and approved by an appropriale member of managemeant.

Auditee's Response: Dus o the lack of sufficient staff in the business offics, currenl staff must perform mulliple tasks across a
variety of functions. Sometimes his feads lo insufficient controls and ir particular aver the preparation of the financial statements.

This issue is being reviewed by the Board of Education and fhe district is searching for remedies. However, it will be difficull to meet
all of the recommendations, as the District is facing serous financiat difficullies and may have o reduce the business office workforee
EVER mare.

The Dislrict will seriously consider implementing the recemmendation for having the District's Superintendent invoived with Ihe bank
reconciliation process such as opening the bank statements and scanning cancelled checks and oiher transactions for unusual o
impraper items.

-11- @




Mapte Valley Schoois
Schadule of Findings and Questioned Costs
For the Year Ended June 306, 2008

Section lll - Federal Awards Findings and Questioned Cosis

CLURRENT YEAR

There were no findings ar questioned costs for Federal Awards for the year ended Juna 3G, 20068,

PRIOR YEAR
07-2

See finding 07-1.

-12-
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October 27, 2008

Management and the Board of Education of
Maple Valley Schoals

Pear Management and Board of Education:

We have completed our audit of the finansial statements of Maple Valley Schools as of
and for tha year ended June 30, 2008 and have issued our report dated Oclober 27,
2008. We are required to communicate certain matters 10 you in accordance with
auditing standards generally accepted in the United Stales of America that are related to
inlernal control and the audit. The appendices to this fetter set forth those
communications as follows:

| Auditors’ Communication of Bignificant Matters with Those Charged with Governance

I Management Gomments

We discussed these matters with various personnal and managoment in the
grganization during the audit. Ve would also be pleased 10 meet with you (0 discuss
these matters at your convenience.

These communications are intended solely for the information and use of managament,

the Board of Education, othars within the organization, and are not intended to be and
should not be used by anyone ather than those specified parties.

Qﬁb& whﬁh Fe.

Lansing, Michigan




Appendix |
Coarmrmunisation to Those Charged with Governange

Responsibliities under gencrally accepted auditing standards

As stated in our engagement latter dated June 23, 2008, we are responsible for
conducting our audit in accordance with auditing standards generally accepted in the
United States of America (US GAAS) establisthed by the Auditing Standards Board of the
American institute of Certified Public Accountants, Our responsibliity, as prescribed by
US GAAS, is to axprass an apinion ahout whether the financial staterments prepared by
managemant, with your oversight, are fairly presented, it all material respects.  Our
audit does not raliava you of your responsibilities.

Planned Scope and Timing of the Audit

We perfarmed the audit as outlined in our discussion with you related to planning
matters on June 23, 2008,

Significant Audit Finding=z

+  Management is responsible for the selection and use of appropriate accounting
policies, We will advise management about their appropriateness and
application. The significant accounting policies are dascribed in Nate { of the
financial staternents. We noted no transactions entered into by the arganization
during the year where there is lack of autheritative guidance or consensus, There
are no significant fransactions that ware recognized in a period other than which
they ccecurred.

* Accounting estimaies are based on management's knowladge and axperience
about past and current events and assumptions, Some estimates are sensitive
because of their significance to tha financial stataments and the fagt that future
events affecting them may differ from those expected.,

+ Disclosures in the financial statements are neultral, consistent and clear, Certain
disclosures are mora sensitiva than othars dus te their relevance (¢ the users of
the financial statements.

Difffcultles Encountered Durlng the Audit
MNa difflclities were encounitered during the performance of our audit.

Corrected and Uncorrected Misstatements
Professional standards require that the auditor accumulate ail knewn and (ikely
misstatements identified during the audit, othar than those the auditor believes to
be frivial. The adjustments identified during the audit have been communicated to

management and management has postad all adjustments.

An adjustment magde was 1o record a liabilty to the State and decrease
unrestricted revenye from the State by $ 13,847, Tax revenues received from a




logal taxing authority were paid to the District bazsed upon taxablo values that had
been updated from the numbers reporfed to the State. The ariginal nen-
homestead amount reported to the State for Maple Grove was approximately
$3.148 million. The update number frem tha township (which was used in
calculating payments to the District) was approximataly $3.414 million, These
updated numbers were not supplied to the State by the taxing authority.
Because State Aid payments received by the District ware based on the lower
non-homestead amounts, State Aid payments were higher than required. In
eszence, the State was paying an increased Foundation amount to cover a
decrease in revenues from taxes, This resulted in a payakle due to the State to
reimburse the ovarpayment of the State Aid Foundation.

Disagreemeants with Management

A dizagreement with jnanagement is defined as a financial accounting, reporting
or auditing malter, whether or not resolved tc our satisfaction, which could be
significant, individually or in the aggregate to the finencial statcments or the
auditors’ report, We had no disagreements with management during the audit,

Management Representations

We have requested certain represcntations from management that are included
in the management representation letter dated as of the date of the audit report.

Managemeant's Conzultations with Other Accauntants

From time to tima, management may decide te consull with other accountants
about audit and accounting matlers, Should this ocour, professional standards
require the consulting acceuntant to cormmunicate with us to determine that they
have all the ralevan! facls, To our knowledge, there were no consultations with
other accountants during the yeasr,

Significant Issues Discussed or Subject to Correspondence with Management

From time to ime auditors discuss significant issuas with management such as
business conditions affecting the entity, business plans and strategies that may
affect the risk of materizal misstatement and the application of accounting
principles and aouditing standards. The issues discussed during the audit
occurred during the normal course of our prefessional relatlenship and our
responses were not 2 condition 1o our retention,

Other Reports

Other information that s reguired to be reported to you is included in the Report
oh Internal Control Over Financial Reporing &nd on Compliance and Other
Matters Based on an Audit of Financial Statements Perfermed in Accordange
with Government Auditing Standards, Report on Complianca with Requirements
Applicable to Each Major Program and on [niernal Contro! Over Campliance in
Accardance with OMB Circular A-133, and the Schedulz of Findings and
Questioned Cosis. Pleasa read all information inchuded in those reports to
Ensure you are awara of relevant information,




Appendix ()
Managemant Comments

[ planning and performing our audit of the financial statements of Maple Valley Schools
as of and for the year ended Juna 30, 2008, we considered Maple Valley Schools
internat control over financial reporting (internal conlrol) as a basis for designing our
gudit procedures for the purpose of expressing aur opinian on the financial statements,
but not for the purpose of cxprassing an opinion on the effectiveness of the
Organization's internal control, Accardingly, we do not express -an cpinion on tha
effectiveness of the Crganization's internal control,

However, during our audit wa hacame aware of cerlain matters that are opportunitics for
strengthening internal cantrols, improving operating efficiency and reducing expanses.
This latter doas not affact our repart dated October 27, 2008, on the financial statemeants
of Maple Valley Schools, Qut comments and recommendations regarding those matters
arg:

While petforming our inquiries and tests of the disbursaments syslem, we noted that
while the depurtment heads review expense detail of those expenses charged to their
departments, there is no documentation of the actual raview, Without dacurnentation of
this review, there is no support that the roview is actually oceurring, We recemmend that
the department heads continue their raview of departmental charges, and approve, at
Izast quarterly, a listing of these charges,

Uninsured Cash Balanc

Given the cument environmenl in the banking industry, we recommend the District
evaluate its uninsured cash balances. The Federal Deposit Insurance Corparation
(FDIC) has increasad its insurance limits up to $250,000 per financia! institution,
effective Qctober 3, 2008 through December 31, 2008. [n addition to FDIC insurance,
there are additional aptions available to the District for deposits above $250,000 which
can reduce the risk related to uninsured cash balances. We suggest cantacting your
investment advisor, surrent financial institution, or similar individual{s) fo discuss
gvaiiable options.




